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COMBINING COMMERCIAL BENEFITS WITH CARGO SECURITY INITIATIVES
BYy: CAPTAIN SALLOUM, H.

FOLLOWING THE TRAGIC EVENTS OF SEPTEMBER 11, 2001, THE ROLE OF US
CUSTOMS HAS BEEN CHANGED FOREVER. TODAY, THIS AGENCY HAS THE EXTREMELY
DEMANDING, "DUAL CHALLENGE OF PROTECTING OUR CITIZENS AND OUR BORDERS
FROM TERRORISTS AND THE IMPLEMENTS OF TERROR, WHILE FACILITATING THE FLOW
OF LEGITIMATE TRADE.” IN RESPONSE TO THIS NEW CHALLENGE, CUSTOMS
MANAGEMENT HAS RECENTLY UNDERGONE EXTENSIVE CHANGES. SINCE APRIL OF

2002 EIGHT OF THE TOP NINETEEN US CUSTOMS’ EXECUTIVES ARE NEW TO THEIR
POSITIONS. TO HELP IMPROVE CARGO SECURITY, THIS TEAM HAS TAKEN THE LEAD IN
DESIGNING NEW AND INNOVATIVE PROGRAMS. THESE PROGRAMS INCLUDE OC-TPAT,
CSl, THE “24-HOUR” RULE, AND FAST (THE JOINT US/CANADIAN CUSTOMS
PROGRAM FOR THE NORTHERN BORDER). TO DATE, MOST OF THESE PROGRAMS HAVE
BEEN VOLUNTARY.

THE INTERNATIONAL LEADERSHIP OF US CUSTOMS IN DEVELOPING PLANS TO IMPROVE
CARGO AND SUPPLY CHAIN SECURITY 1S TO BE COMMENDED. THE UNDERLYING
CONCEPTS OoF EXCHANGING INFORMATION WITH APPROPRIATE INTERNATIONAL
AGENCIES TO HELP IDENTIFY SUSPECT SHIPMENTS, AND INCLUDING FOREIGN PORTS
AND CUSTOMS AGENCIES IN THESE PLANS ARE VERY IMPORTANT. PLANS DESIGNED
TO IDENTIFY HIGH RISK SHIPMENTS AND TARGET THEM FOR FURTHER INSPECTION
ENABLE THE MOST EFFICIENT USE OF SCARCE CUSTOMS’ RESOURCES, FURTHER
IMPROVE THE SECURITY OF SHIPPING NETWORKS, AND HELP TO SPEED-UP THE FLOW
OF LEGITIMATE COMMERCE.

STILL, OVERLAPS EXIST IN THESE PLANS. SHIPPERS/RECEIVERS, CARRIERS, AND
INTERMEDIARIES ARE INVITED TO JOIN OC-TPAT, FAST, AND PROJECT SHIELD
AMERICA (COVERING EXPORTS). WHILE CSI| IS DESIGNED FOR PORTS, THE PROGRAM
IMPACTS NEARLY EVERY ENTITY INVOLVED IN SHIPPING. LIKEWISE, UNDER THE “24-
HOUR” RULE GCARRIERS MUST ELECTRONICALLY FILE MANIFEST INFORMATION.
NEVERTHELESS, THIS RULE AFFECTS ALL SHIPPING PARTICIPANTS. SINCE THESE
OVERLAPS INVOLVE ONLY ONE GOVERNMENT AGENCY AND THESE PROGRAMS ALREADY
LEAD TO CONCERNS AMONGST SHIPPING PARTICIPANTS, ONE MAY WONDER ABOUT THE
FOLLOWING;

>» WHAT SORT OF OVERLAPS WILL EXIST ONCE THE OFFICE OF HOMELAND
SECURITY BECOMES OPERATIONALT?

» WHAT SORT OF OVERLAPS WILL EXIST WHEN INTERNATIONAL GOVERNMENTS
AND THE WORLD CUSTOMS ORGANIZATION INTRODUGCE THEIR OWN CARGO
SECURITY RULES?

> WILL THESE DEVELOPMENTS FURTHER CLOUD THE PICTURE AS IN THE
CANADIAN INITIATIVES (CS5A, CDRP, AND PIP)?

» WHY IS THERE NO COORDINATED, GLOBAL APPROACH TO CARGO SECURITY?

INTERNATIONAL PORT AND CARGO SECURITY NEEDS TO BE APPROACHED FROM A
HOLISTIC, GLOBAL PERSPECTIVE. TO BE EFFECTIVE SUCH AN APPROACH SHOULD
CONSIDER THE FOLLOWING GUIDELINES.

> TO BE PROACTIVE, US5 HOMELAND SECURITY AGENCIES MUST COLLECT REAL-
TIME GLOBAL SHIPPING ACTIVITY DATA AND APPLY SOPHISTICATED ARTIFICIAL
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INTELLIGENCE IN ORDER TO IDENTIFY AND FLAG SUSPICIOUS SHIPMENTS,
REGARDLESS OF PORT OR COUNTRY OF ORIGIN.

> WHEN ADDRESSING US NATIONAL SECURITY, IT IS CRUCIAL TO CROSS CHECK
DATA FROM OFFICIAL SOURCES WITH PRIVATE SECTOR DATA TO TEST FOR
INTEGRITY AND CONSISTENCY.

> us NATIONAL SECURITY SHOULD NOT DEPEND ON THE INTEGRITY 0OR
CAPABILITY 0OF A SINGLE SOURCE OF INFORMATION OR INDIVIDUAL DATA
SOURCES IN FOREIGN COUNTRIES.

> LIMITATIONS IN TECHNOLOGY CAPABILITIES IN FOREIGN COUNTRIES SHOULD
NOT HINDER THE FLOW OF TIMELY QUALITY DATA FROM ANY FOREIGN COUNTRY.

> DESPITE ANY POLITICAL OR CULTURAL DIFFERENCES, US AGENCIES SHOULD BE
ABLE TO RECEIVE RELIABLE DATA FROM FOREIGN COUNTRIES.

KEEPING THESE RULES IN MIND, LET US NOW CONSIDER THREE PRIMARY US
CUSTOMS PROGRAMS; THE CUSTOMS TRADE PARTNERSHIP AGAINST TERRORISM, THE
“24-HOUR” RULE, AND THE CONTAINER SECURITY

INITIATIVE.

C-TPAT Is THE OCuUusTOMS TRADE PARTNERSHIP AGAINST TERRORISM. THIS
PRIVATE/PUBLIC SECTOR PARTNERSHIP INVOLVES US CUSTOMS INVITING PRIVATE
COMPANIES INVOLVED IN THE FLOW OF A SHIPMENT, FROM SHIPPER TO RECEIVER,
TO HELP IMPROVE INTERNATIONAL SUPPLY CHAIN SECURITY BY APPLYING “BEST
PRACTICES” FOR SECURITY TO THEIR ORGANIZATIONS.

C-TPAT IS A GOOD CONCEPT AND THE UNDERLYING IDEAS OF VOLUNTARY “BEST
PRACTICES” PROGRAMS TO IMPROVE SUPPLY CHAIN SECURITY SOUND REASONABLE.
YET, OFFICIALS WITHIN HOMELAND SECURITY HAVE STATED THAT MANDATES WILL BE
REQUIRED IN ORDER TO TRULY IMPROVE CARGO SECURITY ON THE LARGE SCALE.
PROPOSED CARGO SECURITY LEGISLATION AND THE NEW OFFICE OF HOMELAND
SECURITY PROVIDE PREVIEWS OF MANDATES TO COME.

ON THE GLOBAL SCALE, CORPORATE SHIPMENTS ARE VULNERABLE BASED UPON THE
REALITIES OF INTERNATIONAL SHIPPING. C-TPAT MEMBERS MAY HAVE THE MOST
SECURE ORGANIZATIONS, CONTRACGCT ONLY SECURE SUPPLIERS, AND UTILIZE SECURE
INTERMEDIARIES AND STILL HAVE THEIR SHIPMENTS DELAYED OR HIJACKED BASED
UPON THE FOLLOWING REASONS!:

> C-TPAT CARGO MIXES WITH LESS SECURE CARGO ON THE SAME VESSEL.

(THE SIGNIFICANCE OF THIS IS AMPLIFIED BY RULINGS THAT IF A SUSPICIOUS

CONTAINER 15 FLAGGED WHILE ON BOARD A SHIP, THAT SHIP WILL BE DENIED

ENTRY INTO U5 PORTS UNTIL THE SUSPICIOUS CONTAINER IS DISCHARGED ONTO

A BARGE, 5IX MILES OFF SHORE).

> CORPORATE SHIPMENTS MAY BE USED BY TERRORIST AS A COVER-UP FOR
THEIR ACTIVITIES.
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CARRIERSNET ASSERTS THAT IN ORDER TO EFFECTIVELY DEAL WITH THESE ISSUES, A
HOLISTIC, GLOBAL APPROACH MUST BE IMPLEMENTED. A COMPREHENSIVE SECURITY
SYSTEM SHOULD BE ENABLED THAT ADDRESSES CORPORATE AND INDIVIDUAL
SHIPPER’S SHIPMENTS AS WELL. IN ORDER TO ENCOURAGE THE MAXIMUM
INVOLVEMENT OF PRIVATE COMPANIES, THIS OVERALL PROJECT MUST BE BUILT ON THE
BASIS COMMERCGCIAL BENEFIT.

THE TOP TWENTY-EIGHT OCEAN CONTAINER CARRIERS REPRESENT APPROXIMATELY
EIGHTY PERCENT OF THE GLOBAL MOVEMENT OF SEA CONTAINERS. THEREFORE BY
ESTABLISHING TWENTY-EIGHT SECURE DATA CONNECTIONS, THE MAJORITY OF GLOBAL
SHIPPING DATA WILL BE ACCESSED. APPLYING ARTIFICIAL INTELLIGENT TO THIS
COMMERCIAL DATA AND ESTABLISHING TWO MONITOR LISTS, ENTERPRISE MONITOR
LisT (EML) AND SHIPMENT MONITOR LIST (SML) WILL ENABLE NEW CAPABILITIES TO
FLAG SUSPICIOUS ENTERPRISES INVOLVED WITH A GIVEN SHIPMENT AND/OR A
SUSPICIOUS SHIPMENT ITSELF.

SHIPMENTS WILL BE MONITORED FOR DATA MISMATCHES, DATA ANOMALIES AND
SHIPMENT FLOW DEVIATIONS. IN OTHER WORDS, THROUGH INTEGRATION WITH
CORPORATE SHIPPER SUPPLY CHAIN MANAGEMENT SYSTEMS, THE SML WILL IDENTIFY
THE RESPONSIBLE PARTIES WHO LOAD, SURVEY AND MOVE SHIPMENTS THROUGHOUT
GLOBAL SUPPLY CHAINS. IN ADDITION, THE SYSTEM WILL KNOW HOW LONG VARIOUS
EVENTS SHOULD TAKE AND HOW LONG THEY ACTUALLY TOOK (FORECAST VS. ACTUAL).
THIS CAPABILITY WILL BE ENABLED BY THE PROCESS OF COMBINING GLOBAL EVENTS
WITH SATELLITE TRACKING.

THIS APPROACH HAS BEEN INDEPENDENTLY VALIDATED BY OTHER ORGANIZATIONS
THAT RECOGNIZE THE STRENGTHS OF ENHANCING OFFICIAL PROGRAMS WITH PRIVATE
SECTOR INITIATIVES. IN ITS RECENT CARGO S5ECURITY

WHITE PAPER THE NATIONAL CUSTOMS BROKERS AND FORWARDERS ASSOC. OF
AMERICA, INC. (NCBFAA) OUTLINED SOME IDEAS TO ENHANCE C-TPAT AND CARGO
SECURITY. IN PARTICULAR, THEY SUMMARIZED A “CHAIN OF CusSTODY DATASET” OR
CCD. THE CCD LOOKS VERY MUCH LIKE THE EML AND SML APPROACH.

ACCORDING TO THE NCBFAA, THE CCD “... WILL PROVIDE THE DEEP PENETRATION
INTO SUPPLY CHAIN RISK EVALUATION THAT IS NECESSARY TO DETECT SECURITY RISKS
FROM THE REMOTEST SOURCE TO THE FINAL RECEIVER.”

THE “24-HOUR” RULE STATES THAT OCEAN CARRIERS MUST ELECTRONICALLY
SUBMIT COMPLETED SHIPMENT MANIFEST INFORMATION TO US CUSTOMS, VIA
THEIR AUTOMATED MANIFEST SYSTEM, 24-HOURS PRIOR TO LOADING VESSELS
BOUND FOR US PORTS. AS OF DECEMBER 2, 2002, US CUSTOMS MADE THIS
RULE MANDATORY. THIS RULE HAS ALSO BECOME LAW UNDER THE PORT AND
MARITIME SECURITY ACT oF 2001

(5.1214).

By FAR THE MOST CONTROVERSIAL PLAN THAT HAS BEEN PROPOSED TO ADDRESS
CARGO SECURITY IS THE “24-HOUR” RULE. THERE HAS BEEN CONSIDERABLE
RESISTANCE FROM THE PRIVATE SECTOR TO THE “24-HOUR” RULE. FOR EXAMPLE, IN
EXTENSIVE COMMENTS TO US CUSTOMS CONCERNING THIS MATTER, WORLD SHIPPING
COoOuNGCIL PRESIDENT CHRISTOPHER KocH ARTICULATED SEVERAL INDUSTRY
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CONCERNS WITH THIS PLAN. MR. KOCH AND THE FORTY-PLUS OCEAN CARRIERS HE
REPRESENTS ARE GREATLY CONCERNED ABOUT THE NEGATIVE IMPACT THE “24-
HOUR” RULE MAY HAVE ON THEIR BUSINESSES.

THERE ARE ALSO SEVERAL SECURITY AND OPERATIONAL PROBLEMS ASSOCIATED WITH
THE PRESENT OVER- EMPHASIS ON THE SHIPMENT MANIFEST IN EXISTING CARGO
SECURITY PLANS. THE SHIPMENT MANIFEST WAS NEVER INTENDED TO BE AN
INFORMATIONAL RESOURCE TO ENHANGCE CARGO SECURITY.

THE SHIPMENT MANIFEST IS THE SUM OF BILL OF LADINGS ASSOCIATED WITH A
VESSEL/VOYAGE. IT 1S NOTEWORTHY THAT THE SHIPMENT MANIFEST IS A KEY
COMPONENT OF 5.1214 WHICH, “RERQUIRES SHIPS TO ELECTRONICALLY SEND THEIR
CARGO MANIFESTS TO A PORT BEFORE GAINING CLEARANCE TO ENTER, AND PROHIBITS
THE UNLOADING OF IMPROPERLY DOCUMENTED CARGO.”

THE ULTIMATE SOURCES OF MANIFEST INFORMATION ARE THE SHIPPERS. IN ESSENCE,
THE SYSTEM IS RELYING UPON SHIPPERS TO BE HONEST ABOUT WHAT THEY ARE
SHIPPING. AND WHEN CERTAIN OFFICIALS WERE ASKED HOW THEY wOULD CONFIRM
THAT MANIFESTS ARE FILLED OUT CORRECTLY, THEY PROPOSED TO ASK THE FREIGHT-
FORWARDER. THIS BEGS THE FOLLOWING QUESTIONS;

> How WwILL THE FREIGHT FORWARDER ACTUALLY KNOW WHAT WAS IN A
CONTAINER?

> HOwW EFFECTIVE IS ANY PROCESS FOR IDENTIFYING SUSPECT SHIPMENTS THAT
RELIES ON SHIPMENT MANIFEST INFORMATION PROVIDED BY SHIPPERS?

THE FREIGHT-FORWARDERS ONLY CHARGE NOMINAL FEES TO SUBMIT BILL OF LADING
INSTRUGCTIONS ON BEHALF OF SHIPPERS AND THEY COULD BE IN DIFFERENT CITIES,
FREIGHT FORWARDERS DO NOT ACTUALLY KNOW WHAT IS IN A CONTAINER.
THEREFORE, THE ONLY PERSON WHO ACTUALLY KNOWS WHAT IS IN A CONTAINER IS
THE SHIPPER. IN ESSENCE, THERE ARE TwWO PRINCIPAL ISSUES ASSOCGCIATED WITH
RELYING ON SHIPPERS TO PROVIDE INFORMATION USED TO SCREEN THEIR 0OWN
SHIPMENTS.

> HoOw CAN GOVERNMENT AGENCIES BE CERTAIN OF ANY GIVEN SHIPPER’S
INTEGRITY?

> EVEN WHEN A SHIPPER IS RELIABLE, CAN HIS SHIPMENT STILL BE HIJACKED BY
TERRORISTS?

ONCE AGAIN, ENABLING EML AND SML CAPABILITIES WILL HELP TO CONFIRM OR
DENY THE INTEGRITY OF SHIPPERS AND/OR SHIPMENTS ON THE GLOBAL SCALE.
INTELLIGENTLY ANALYZING HISTORICAL PRIVATE SECTOR SHIPPING DATA CONCERNING
LARGE AND SMALL PARTICIPANTS INVOLVED IN A SHIPMENT AND INTRODUCING REAL-
TIME MONITORING OF SHIPMENT DATA WILL HELP ADDRESS THE ISSUES OUTLINED
ABOVE. IN ADDITION, INCORPORATING THE SYSTEMS OF LAND, AIR, AND/OR OCEAN
CARRIERS WILL PROVIDE UP-TO-DATE INFORMATION ABOUT THE ACTUAL MOVEMENTS
OF THE INTERNATIONAL FREIGHT OF CORPORATE AND INDIVIDUAL SHIPPERS.

CS5l 1s THE US CusTOMS CONTAINER SECURITY INITIATIVE. THE IDEA BEHIND CS]
IS “PUSHING BACK THE BORDERS” TO THE PORT OF ORIGIN. THIS PLAN INVOLVES
STATIONING US COCUSTOMS INSPECTORS IN FOREIGN PORTS TO ASSIST THE PRE-
SCREENING OF CONTAINERS BOUND FOR THE US. INITIALLY, THE TOP TWENTY
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MEGA-PORTS, REPRESENTING “ROUGHLY 68 PERCENT OF THE 5.7 MILLION SEA
CONTAINERS ENTERING THE U.S5. ANNUALLY” HAVE BEEN INVITED TO JOIN CSI.
TOo DATE, FOURTEEN OF THESE FOREIGN PORTS HAVE SIGNED ON.

DUE TO THE NATURE OF THE SHIPPING BUSINESS, SHIPS THAT ARE EMPLOYED ON
REGULAR SERVICE TYPICALLY CALL ABOUT EIGHT PORTS PER VOYAGE ON AVERAGE.
THEREFORE, THEIR ITINERARIES ARE NOT LIMITED TO MEGA-PORTS. THE COMMON
LINKS BETWEEN THESE PORTS IS THE VESSEL. THEREFORE, A GIVEN PORT COULD
INVEST LARGE AMOUNTS 0OF RESOURCES TO ADDRESS THE SECURITY OF CARGO
MOVING THROUGH THEIR PORT, AND YET A SHIP SAILING FROM THIS SEGCURE PORT
COULD BE DENIED ENTRY INTO A US PORT DUE TO SUSPICIOUS CONTAINERS THAT
WERE LOADED AT SMALLER PORTS THAT ARE NOT PART OF CSI.

ADDITIONAL POLITICAL AND ECONOMIC FACTORS HAVE EMERGED THAT BRING THE
PRESENT DESIGN OF CSI| INTO QUESTION. FOrR soME TIME, US PORTS HAVE BEEN
CONCERNED THAT THE “24-HOUR” RULE MAY PROVIDE A COMPETITIVE ADVANTAGE
FOR CANADIAN PORTS. THIS IS DUE TO THE FACT THAT SHIPMENTS BEING UNLOADED
IN CANADIAN PORTS, ULTIMATELY BOUND FOR THE US VIA ROAD OR RAIL, ARE NOT
SUBJECT TO THE “24-HOUR” RULE. US PORTS HAVE LEGITIMATE CONCERNS THAT
CARGO MAY BE DIVERTED FROM US TO CANADIAN PORTS AS A RESULT.

A NEW PERSPECTIVE ON CSI| CAME TO LIGHT IN A NY TIMES NEWS SERVICE ARTICLE
“PORT SECURITY PLAN IRKS EUROPEANS” (1 1/6/702). ACCORDING TO THIS REPORT,
“EURDOPEAN UNION OFFICIALS ARE CONCERNED THAT THE PROGRAM’S INCENTIVES
FAVOR THOSE PORTS THAT SIGN THE AGREEMENTS AND PENALIZE THOSE THAT EITHER
REFUSE OR ARE TOO SMALL TO TAKE PART.” LIKELY, CARGO THAT HAS BEEN PRE-
SCREENED AT CSI| PORTS WILL BE SUBJECT TO LESS RIGOROUS INSPECTION AT US
PORTS THAN NON-CSI| SHIPMENTS. EU OFFICIALS STATE “THAT COMPANIES SHIPPING
GOODS TO THE UNITED STATES WILL START REROUTING THEIR CARGO TO PORTS LIKE
ROTTERDAM, DEPRIVING OTHERS 0OF BUSINESS AND POTENTIALLY CREATING

BOTTLENECKS IN SOME SHIPPING REGIONS.” AS IF TO DRIVE HOME THIS POINT, ‘A
DUTCH CUSTOMS OFFICIAL (STATED) THE US AGREEMENT WAS NOT JUST A WAY TO
PREVENT TERRORIST ATTACKS. “IT’S GOOD FOR BUSINESS,” SHE SAID.’ THE EU

VIEWS EUROPEAN CUSTOMS AGREEMENTS AS EUROPEAN COMMUNITY AGREEMENTS.
THEREFORE, “THE EU 1S CONSIDERING THE POSSIBILITY OF BEGINNING INFRINGEMENT
PROCEDURES AGAINST COUNTRIES THAT HAVE SIGNED ON TO THE INITIATIVE.”

SINCE THE COMMON DENOMINATOR REGARDING INTERNATIONAL OCEAN FREIGHT
MOVEMENTS ARE SHIPS, NOT PORTS, METHODS TO CONFIRM THE INTEGRITY OF
CONTAINERS ABOARD SHIPS MUST BE PUT INTO ACTION. INCORPORATING VESSEL
SPECIFIC INFORMATION INTO THE EML AND SML SYSTEM WILL IMPROVE THE
INTELLIGENT SCREENING OF CARGO AT ANY PORT AND TERMINAL. WHEN INTEGRATED
INTO PORT SECURITY AND CUSTOMS OPERATIONS, THIS APPROACH WILL IMPROVE THE
TARGETING OF CARGO FOR SCANNING OR INSPECTION BY CUSTOMS OFFICIALS. THIS
TECHNIQUE WILL HELP ADDRESS THE COMPETITIVE AND OPERATIONAL ISSUES
ASSOCIATED WITH THE PRESENT DESIGN OF CSI. SIGNIFICANTLY, THIS APPROACH
HAS BEEN RECOGNIZED BY TOP OFFICIALS WITHIN us HOMELAND SECURITY
DEPARTMENTS AS “AHEAD OF THE GAME.”

CoMMERCIAL BENEFITS
AS A COMMERCIALLY VIABLE E-LOGISTICS SOLUTION DESIGNED TO STANDARDIZE AND
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SIMPLIFY SHIPPING PROCESSES AND DELIVER POSITIVE ROl FOR SHIPPING
PARTICIPANTS, THE OCARRIERSNET SYSTEM OFFERS THE GLOBAL SHIPPING INDUSTRY
SOPHISTICATED SMART BUSINESS TOOLS THAT ENHANCE THE RELIABILITY AND
DEPENDABILITY O0OF LOGISTICS NETWORKS BY BRINGING SHIPPERS AND CARRIERS
CLOSER TOGETHER, HELPING ORGANIZE THE PRIVATE SHIPPING MARKET, AND
IMPROVING LOGISTICS PROVIDERS’ SERVICE DELIVERY. SINCE THESE PRIVATE
ENTERPRISES ARE PROFIT MOTIVATED, THE OCOSTS ASSOCIATED WITH ENHANCING
CARGO SECURITY SHOULD BE OFFSET BY A SYSTEM THAT PROVIDES ECONOMIGC
BENEFITS AS WELL. FOLLOWING ARE KEY BENEFITS SUCH A SYSTEM SHOULD DELIVER
FOR SELECT MEMBERS OF THE GLOBAL SHIPPING COMMUNITY.

CARRIERS!:

> UNIQUE TOOLS FOR MANAGING CAPACITY UTILIZATION AND MINIMIZING DEAD
SPACE.

ORGANIZING THE PRIVATE SHIPPING MARKET.

MINIMIZING NON-VALUE ADDED ACTIVITIES BETWEEN SHIPPERS AND CARRIERS,
INCREASING CARRIER AND SHIPPER ROI.

ENHANCING RELATIONSHIPS WITH CONTRACTED CORPORATE SHIPPERS VIA
INTEGRATION INTO GLOBAL SUPPLY CHAIN MANAGEMENT SYSTEMS.
COMPLIANCE WITH NEW AND EMERGING INTERNATIONAL GOVERNMENTAL CARGO
SECURITY REGULATIONS.

vV YV VYV

CORPORATE SHIPPERS!:
» INTEGRATING JUST IN TIME INVENTORY WITH JIT SHIPPING.
> GLOBAL COVERAGE AND TRACKING.
» GLOBAL VISIBILITY (STATUS, FREIGHT COSTS, SURVEY).
> GLOBAL DOCUMENTATION AND CLAIM PROCESSING.
> AUTOMATED EXCEPTION PROCESSING.
>»END TO END REAL TIME PERFORMANCE MONITORING.

» COMPLIANCE WITH NEW AND EMERGING INTERNATIONAL GOVERNMENTAL CARGO
SECURITY REGULATIONS.

INDIVIDUAL AND SMALL SHIPPERS:

> ALLOWING SHIPPERS TO EVALUATE AND SELECT CARRIERS SERVING DESIRED
DESTINATIONS, BASED UPON INDIVIDUAL SHIPMENT NEEDS.

> ALLOWING SHIPPERS TO OBTAIN REAL-TIME RATE QUOTES, COMPLETE
BOOKINGS, SUBMIT BILLS OF LADING, AND MORE ONLINE, IN A FEW MINUTES.

> PROVIDING SHIPPERS WITH ACCESS TO INFORMATION CONCERNING CUSTOMS,
INSURANCE, FINANCING, AND WAREHDOUSING, ETC.

> ALLOWING, FOR EXAMPLE, AN ITALIAN SHIPPER MOVING CARGO FROM BRAZIL
TO SOUTH AFRICA, WITH DOOR- TO-DOOR SHIPMENT TO OBTAIN PERSONALIZED
SERVIGCE PROVIDED THROUGH THE SELECTED CARRIER’S LOCAL AGENT
NETWORKS.

> STANDARDIZING AND EXPEDITING CLAIMS PROCESSES.

> STANDARDIZING AND EXPEDITING DOCUMENTATION PROCESSES.

> DELIVERING GLOBAL COVERAGE USING MULTIPLE CARRIERS AND MULTIPLE
MODES OF TRANSPORT.

> ENABLING REAL-TIME GLOBAL TRACKING BY COMBING GPS WITH EVENT STATUS

REPORTS.
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PORTS:
> COST EFFECTIVE MEANS TO TARGET SUSPECT SHIPMENTS FOR INSPECTION
PRIOR TO LOADING.
> COST EFFECTIVE MEANS TO TARGET SUSPECT SHIPMENTS ENTERING THE HOME
COUNTRY.
> PROVIDING SMART TOOLS TO HELP PLAN AND MAXIMIZE PORT CAPACITY
UTILIZATION.

DELIVERING COMMERCIAL BENEFITS FOR ALL PARTICIPANTS IN GLOBAL LOGISTICS IS
THE BASIS OF CARRIERSNETS’ WORLDWIDE POCOT PATENTS, PRIORITY DATE JUNE
1999. IN ANALYZING THE NEEDS OF HOMELAND SECURITY, COMPANY MANAGEMENT
QUICKLY REALIZED THE SYSTEM’S UNIQUE FEATURES AND FUNCTIONALITY CAN
IMPROVE CARGO SECURITY BY INTELLIGENTLY COLLECTING AND ORGANIZING GLOBAL
SHIPPING DATA TO ENABLE NEW ENTERPRISE AND SHIPMENT MONITORING AND
SCREENING CAPABILITIES, AS OUTLINED IN THIS ARTICLE. THIS APPROACH PLACES
CARRIERSNET IN THE DISTINCTIVE POSITION OF HELPING TO ENHANCE CARGO
SECURITY, WHILE IMPROVING THE EFFICIENCY OF PRIVATE COMPANIES’ GLOBAL
LOGISTICS NETWDORKS.

THIS ARTICLE WILL APPEAR IN GOVERNMENT SECURITY TIMES, JANUARY 2003.
HTTP://WWW.GOVSECURITYTIMES.COM
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